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Procedural Posture
Petitioner sought certiorari from decision of the U.S. Court of Appeals for the Fifth Circuit, which had
affirmed a stay on motion from respondents in an action brought by petitioners seeking a declaration
under the Declaratory Judgment Act, 28 U.S.C.S. § 2201(a). Certiorari was granted to resolve
conflicts concerning district court decisions to stay declaratory judgment actions in favor of parallel
state litigation.

Overview
Petitioner filed proceeding seeking a declaration under the Declaratory Judgment Act, 28 U.S.C.S. §
2201(a), that their commercial liability insurance policies did not cover respondent's liability
concerning the ownership and operation of oil and gas properties. The district court entered a stay
and observed that a state lawsuit encompassed the same coverage issues raised in the declaratory
judgment action and determined that a stay was warranted in order to avoid piecemeal litigation and
to bar forum shopping. The court of appeals reviewed the district court's decision for abuse of
discretion, and found none and affirmed the stay. Petitioner argued that district courts must point to
"exceptional circumstances" to justify staying or dismissing proceedings. The court held that distinct
features of the Act justified a standard vesting district courts with greater discretion in declaratory
judgment actions than that permitted under the "exceptional circumstances" test. The court held that
district court's decisions about the propriety of hearing declaratory judgment actions should be
reviewed only for abuse of discretion and found that the district court acted properly.

Outcome
The court affirmed the judgment.
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